How the IB/FCM can use the platform to meet their NFA review
requirement:

We recommend FCMs/IBs using iSystems put procedures in place
to review the operation of the platform to meet your own
compliance needs, including but not limited to:

1. the periodic review of performance,
2. review of client performance in relation to what is posted,
3. confirming average fill prices with iSystems

You are 100% responsible from a compliance standpoint for what
is on your white label, and could run afoul of the NFA if saying
something like “we don’t produce this, it’s all iSystem’s data” or
“we don’t review this, we just rely on iSystems”.

The NFA’s stance is you can not rely on RCM, TradingMotion, or
iSystems to meet your review requirements. But that doesn’t
preclude us from creating the tools to enable you to meet those
requirements, and along those lines, we have created the tools
outlined below to assist in the periodic review of the platform:

A. Reviewing System Performance:

How do you make sure the reported profit or loss for a month lines up with what the system did
that month?

This is available right on the customer facing platform via each program’s performance table.




1. The listed monthly P/L for each system is ‘clickable’ within the performance report, bringing up
the day by day profit or loss for each specific month, allowing a reviewer or auditor to verify that
the daily signal results equal the listed monthly total, and that the sum of the monthly totals

equals the annual totals, and so on and so forth for all of the resulting stats.
.

D attain, tradingmotion, com' Sy stems/Performanceshest7id=1048%n=Sistema®: 20LAG_DAXY207 .1
Powered by A
All Histary
* S t LAG DAX 7 1 01/02/01 - 07/23/13 v
Istema .
( N Aug 2003 ® ° Required
Developer Capital ©
Luis Anton B Date | Pi(EUR) | Comv.Rate | PLusD) | LicenseCost | PiL Accum.(USD) |
Product 08032008 €1277.93 1.4303 §1827.83 $160.00 §1667.83
DA future (EUR) 08/04/2009 (E60.71) 1.4384 ($87.32 - §1580.51
System Type 08052008  £164.60 1.4410 §237.04 - §1817 .85
Intraday : 08062009 (£78E.82) 1.4370 ($1130.66) - $EE6.20
Cost E 0807/2008  €1913.04 1.4357 $2746.56 - $3433.45
USD 160 / monthly < 0812009 (E1973.20) 14166 ($2795.23) - §638.22
L ) I 08122008 €142719 1.4170 $2022.33 - $2660.55
e ™ @ 0832008 (£7247) 1.4293 ($102.59) - $2556.96
Account: 2 08142008 (€474.90) 1.4294 (FE7R.8) - §1878.13
Guest 0872009 (E31261) 1.4072 ($439.91) - §1438.22
Status: 08M@2008  (£75.02) 1.4101 (10579 - $1332.43
Mot Active ﬂ 08192008 €1386.73 1.4112 §1956.96 - £3289.39 n
- - 022002009 (£851.22) 1.4243 ($1212.39) - $2077.00
08i21/2009  €2347 86 1.4330 $3364.48 - F5441.48 Petforrmance
— — - G252009  €1045.97 1.4324 §1498.25 - $6930.73
Statistics 01/02/01-0T/2%  \ononn0s er70g7 1.4270 $243.08 - $7183.71
Analyzed Sessions 3194 08/27/2009  €1170.60 1.4268 $1670.21 - £3953.92 ) (06/10/2013)
Total PIL $691,748 08r28r2008 E104.14) 1.4364 (51459.59) - FB8704.33 7) (08/08/2012)
083142009 (£291.43) 14272 (41583 - $8288 .40
&nnual ROI +TB.?°I{ F] (09/22/2008)
Profit Factor 1.51 ($809.15)
Commission per side 12.50 % 7,500 ’].6868 ($21.57)
TM Rating 313 a 1.6191 / 0.6208
g
m ¢ 5,000 l Live Trading
[Year | Jan | Feb [ Mar [N otal | Total %
2001 (5729 (31,218 $10,671 j / 5,199  37.4%
2002 ($322%  ($5,608) (§3,845 = M 5,622 607%
2003 ($2,895)  §3,000 7,406 2,500 \ VR f \‘,I' 5,218 231%
004 §3864  §2771 ($6,188] o \ [ S~/ B2 147%
2005 §1,644  (394)  ($1,226] \ \, | =/ 933 127%
2006 $6270  $1,231  $4,732 ' N _B111 B1E%
007 (F4,414)  §5881  §6,039 0 8728 119.6%
2008 §48,841 §23476  ($8,004] 3. Aug 10. Aug /—‘\WQ 24. Aug 31 AU wlg 030 198.6%
009 §6202  $2,700  §332 0 §21,018 52847 §14,806 $1D'2w2'254 §24758  §5,066  §2,249  §100,838  1440%
2010 §$12,095  ($6E)  ($4.418)  §2483  F10419  §1,280  §1,898 $1,548  ($5397)  §5098  (§7,354) $20,763  296%
2011 (§36BS)  $A6BS  (F427)  §BEQ5  §0475  §12772  (§5,915)  §E1.886  $21,109 30651 $24.864 12196 $176227  2E17%
2012 $1607  ($2,203)  $5972  $12,836  $5607  $12,256  $5,987  $3.640 (6643 (B4.803)  §TET  ($1.60H)  $33 433 47T
7049 EDAITL GTATA TR OEM A (§3937)  §3,759  (§2,765) - - - - - $2570 -37% o
javascript:voidi); et

2. For further detail, a reviewer or auditor can click on the ‘Trade Log’, to see the specific trade
prices (‘Hypo Fill Price’) which were generated by the system to result in the specific session’s
profit or loss. These trade prices can also be downloaded to an excel file via the excel icon at the
bottom left, for quick calculations from points earned/lost to dollars earned/lost.



M Backtested M Tracked M Live Trading

Monthly P/L Trade Log Session Log
0702002 20:00:00 BLY MET +1 42295 -0.7500
0702002 10:14:00 SELL STP -1 -1 43120 - - - -0.7500 |:
07092002 11:51:00 SELL 5TP -1 1] 4437.0 - - - -0rson0
07092002 09:34:00 BLY STP +1 +1 45135 - - - -o7son
07082002 14:25:00 B MET +1 1] 44655 - - - -0rson0
07082002 10:585:00 SELL STP -1 -1 44305 - - - -o7son
07052002 20:00:00 SELL MET -1 1] 4500.5 - - - -o7son
07052002 10:58:00 BLY STP +1 +1 43935 - - - -o7son
070452002 16:16:00 SELL 5TP -1 1] 42280 - - - -o7son
070472002 10:54.00 BLY STF +1 +1 425945 - - - 07500
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3. Fortrades done on actual accounts — even more detail is provided, including the ‘Average’ fill
price for each trade on each system across all TradingMotion users (across all brokers and
FCMs). The best and worst price achieved across all customers is provided so clients and
reviewers can test whether a client is receiving adequately random fill allocations (i.e., is not
repeatedly the best or worst fill). The slippage, or difference between the Hypo Fill price and
‘Average’ price is also listed, in points. And again, all the data can be downloaded to a
spreadsheet.

Monthly P/L Trade Log Session Log

Trade Type Trade Volume Open Position Hypo Fill Price | Awverage | Best

0772302013 21:56:01 SELL MKT 83230 8323.000

O7r232013 09:53:03 BLY hKT +1 +1 83430 g343.000 834320 83430 n.0o00
0712242013 21:56:06 SELL MKT -1 0 8327.0 8328.000 83280 83280 1.0000
0712212013 10:35:99 BLY STF +1 +1 8356.0 8356.000 8356.0 8356.0 n.0o00
07192013 21:58:01 SELL MKT -1 0 834000 8333.000 83330 83330 -7.0000
071192013 11:51:10 BLY STF +1 +1 3085 8308.500 83085 830845 n.0o00
0782013 21:57:43 SELL MKT -1 0 83245 8325000 83250 83250 0.5000
0782013 14:15:22 BLY STF +1 +1 g265.5 8265500 g265.5 g265.5 0.0000
07 Ti2013 16:35:25 BLY STF +1 0 82640 8264.000 8264.0 8264.0 0.0000
0772013 10:20:34 SELLSTP -1 -1 a214.0 8213.000 82130 82130 -1.0000
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B. Checking the Average Fill Price

How do you confirm the average fill price is calculated correctly?

This is available via an offline request to RCM or iSystems personnel.

1. To protect the proprietary nature of how many users are utilizing each system and the platform
in general — TradingMotion will provide support for the average fill price across all customers
outside of the platform, meaning not readily available to any and all users online. Any user,
FCM, IB, or NFA can request the support for any average fill price on the platform, and
Tradingmotion will email a spreadsheet such as the following, detailing the fill prices across
multiple clients, the average of which is the average price listed on the platform.
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ClientFill_Time ClientFill_Volume  ClientFill_Price ClientFill_OrdNo  ClientFill_TrnNo ExectutingFCM ClientAccountNumber

04/05/2011 17:00:02 1 7403.5 (03ASBYAT2 007ZPF Interdin Bolsa, SV, SA 812784

04/05/2011 17:00:02 1 7404 03ASBYAT2 007ZPG Interdin Bolsa, SV, SA 812784

04/05/2011 17:00:04 2 7403.5 A6657-755148 738336 Interdin Bolsa, SV, SA ATT_PF85646-52

04/05/2011 17:00:04 2 7404 A6619-755147 738339 Interdin Bolsa, SV, SA ATT_PF85670-76
Average Price = 7403.75

C. Reviewing Customer Activity

How do you review the activity of a customer (including system activations, stoppages, number
of contracts per signal changes, and so on)?

How do you review a customer’s performance on the platform versus their monthly statements,
and versus the platform’s reported performance for a system or systems they have activated for

their account

This is available via a ‘Broker Portal’, provided to each IB/FCM utilizing the platform

4. A ‘Broker Portal’ is provided to each IB and FCM utilizing the TradingMotion platform where
they can monitor the activity and performance of all their clients utilizing the platform.
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To review and reconcile actual client performance as seen on the client’s monthly statements

with what is shown on the TradingMotion platform, an IB or FCM (or auditor) can click through
to a specific client via the Broker Portal and view the ‘Performance’ tab for that client, which
allows the reviewer to see the daily profit and loss per market, per system, and overall on any

timeframe.
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6. When selecting a specific month, the daily profit and loss for the client across all systems active
during that month is shown under ‘My P/L’, with the total P/L given (in this example, $5,865.17)
reconciling to the total futures profit/loss on the customer’s monthly statement (with any
differences being due to small differences in currency conversions, as disclosed)
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b. The following disclosure is provided to clients on the performance page: The profit and
loss (P/L) amounts above are provided as a convenience to you, but should not be
considered apart from your official daily and monthly account statement from the
clearing firm(s) which processes your trades and holds your money. Your official
statements from the clearing firm include disclosures and definitions not provided
herein, and may use conversion rates which differ from those listed above. The profit
and loss (P/L) shown here is derived from your activity on this platform only, and does
not sync with your balances at the clearing firm to reflect all activity in the account.

7. The ‘Performance’ tab also allows clients and reviewers at the IB/FCM/NFA to view how a client
has performed (‘My P/L’) in relation to the system (‘Hypo P/L’) for cases when the client had the
system active for the entire day (‘Trading Diff’) and for cases when the client started or stopped
the system during the day (‘Start/Stop Diff’), also listing the number of ‘Start/Stops’ per day.

Frevious Month
Select a product v Select a system b 06/01/2013 - 06/30,/2013 v

Sessions

e | e | e S | o
0BA03/2013 Theta2Dax 30° 53658 (375205 LA 054,24 1.3008 (5536 58)
0B/042013 2 FDAX systems 1 ($2552.94) (§138.04) §4.09 (§2418.08) 1.3002 ($3089.57)

a. The client acknowledges in the User Agreement that their actions may cause substantial
differences between the system and their account:

“Users may start and stop ATS as frequently or infrequently as they desire, and user
hereby acknowledges that the performance in their account may differ substantially
from the listed performance of ATS they activate/deactivate, depending on the
timing of such activations/deactivations and whether that timing resulted in certain
profitable/unprofitable being realized or not realized for user’s account.

8. Clicking on any of the start/stop numbers listed for each day will pull up a log of what actions
the user took in deviating from the system (i.e. close open position, stop system, reactivate)



§0.00
F0.00

1 systems
‘an3Eura 4
=

$1787.50
F362.50

§1826.38
$3213

(538.87)
$304.63 -

F1787
F2180
12

ofl OMicron3Eura (06/07/2013)

‘or

OhticrondEuro

OMicron3Eura

OMicran3Euro
OMicron3Eura

Ohticron3Eura

LambdaBund 120'

BITI2013 12:16:37 P Deactivation

BITI201312:12:31 AM

GITIZ013 11:44:22 AM

BITIZ0T3 121211 AM
GITI2013 4:57:04 P

BITI2013 5:01:53 PM

Reactivation

Deactivation

Reactivation
Reactivation

Deactivation

(LRI

(1011

I

[IR1z]
I

(LRI

MRLIZIUAN

MRLIZIUIAN

MRUIZIUAR

MRLILZIUARN
MRUIZIUAR

MRLIZIUAN

Type

Strategy Unit 26597 has heen
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